Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)

1.9 Liabilities under insurance contracts (continued)
1.9.16 Amounts recognised in comprehensive income
Insurance revenue

As the Company provides services under the group of insurance contracts, it reduces the LRC
and recognises insurance revenue. The amount of insurance revenue recognised in the
reporting period depicts the transfer of promised services at an amount that reflects the portion
of consideration the Company expects to be entitled to in exchange for those services.

Insurance revenue comprises the following:
Amounts relating to the changes in the LRC:

{(a) insurance claims and expenses incurred in the period measured at the amounts
expected at the beginning of the period, excluding:

(i) amounts related to the loss component;
(ii) repayments of investment components; and
(iif) amounts of fransaction-based taxes collected in a fiduciary capacity; and

(b) changes in the risk adjustment for non-financial risk, excluding:

(i) changes included in insurance finance income or expenses;
(ii) changes that relate to future coverage (which adjust the CSM); and
(iii) amounts allocated to the loss component; and

(c) amounts of the CSM recognised in profit or loss for the services provided in the period.

Insurance acquisition cash flows recovery is determined by allocating the portion of premiums
related to the recovery of those cash flows on the basis of the passage of time over the
expected coverage of a group of contracts.

Insurance service expenses

Insurance service expenses include the following:

{a) incurred claims excluding investment components;

(b) other incurred directly attributable insurance service expenses;

(c) changes that relate to past service (i.e. changes in the FCF relating to the LIC); and
(d) changes that relate to future service (i.e. losses/reversals on onerous groups of

contracts from changes in the loss components).

Amortisation of insurance acquisition cash flows is reflected in insurance service expenses in
the same amount as insurance acquisition cash flows recovery reflected within insurance
revenue, as described above.

Expenses that do not relate to contracts in the scope of IFRS 17 are presented in other financial
statement line items under the relevant accounting standard.
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.9 Liabilities under insurance contracts (continued)
1.9.16  Amounts recognised in comprehensive income (continued)

Insurance service result from reinsurance contracts held

The Company presents the financial performance of groups of reinsurance contracts held on
a net basis in netincome/(expenses) from reinsurance contracts held, comprising the following
amounts:

(a) reinsurance expenses;
(b) incurred claims recovery;
(c) other incurred directly attributable insurance service expenses;

{d) effect of changes in risk of reinsurer non-performance;

(e) changes that relate to future service (i.e. changes in the FCF that do not adjust the CSM
for the group of underlying insurance contracts); and

{f) changes relating to past service (i.e. adjustments to incurred claims).

Reinsurance expenses are recognised similarly to insurance revenue. The amount of
reinsurance expenses recognised in the reporting period depicts the transfer of received
services at an amount that reflects the portion of ceding premiums the Company expects to
pay in exchange for those services.

Reinsurance expenses comprise the following amounts relating to changes in the remaining
coverage:

(a) insurance claims and other expenses recovery in the period measured at the amounts
expected to be incurred at the beginning of the period, excluding repayments of
investment components;

(b) changes in the risk adjustment for non-financial risk, excluding:

(i) changes included in finance income/(expenses) from reinsurance contracts
held; and
{ii) changes that relate to future coverage (which adjust the CSM); and

(c) amounts of the CSM recognised in profit or loss for the services received in the period.

Ceding commiissions that are not contingent on claims of the underlying contracts issued
reduce ceding premiums and are accounted for as part of reinsurance expenses.

Insurance finance income or expenses

Insurance finance income or expenses comprise the change in the carrying amount of the
group of insurance contracts arising from:

(a) the effect of the time value of money and changes in the time value of money; and

(b) the effect of financial risk and changes in financial risk.
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.9 Liabilities under insurance contracts (continued)
1.9.16 Amounts recognised in comprehensive income (continved)

Insurance finance income or expenses

For contracts measured under the GMM, the main amounts within insurance finance income
or expenses are:

(a) interest accreted on the FCF and the CSM;

(b} the effect of changes in interest rates and other financial assumptions; and
(c) foreign exchange differences arising from contracts denominated in a foreign
currency.

For contracts measured under the VFA, the main amounts within insurance finance income or
expenses are:

(a) changes in the fair value of underlying items, excluding the shareholders' share of
underlying items; and

(b) foreign exchange differences arising from contracts denominated in a foreign
currency.

For the contracts measured under the GMM and the VFA, the Company includes all insurance
finance income or expenses for the period in profit or loss.

1.9.17  Transition

The transition balance sheet was prepared using the Fair Value Approach for all in-scope
business as it was impracticable to use the Fully Retrospective Approach that applies IFRS 17
from the inception of the pre-existing insurance contracts because it was not possible to
determine a Risk Adjustment at historic reporting dates.

The Company had no basis upon which to determine the Risk Adjustment since it had no policy
from which a reliable margin for taking on non-financial risk associated with the contracts in
scope of IFRS 17 could be determined at the transition date and there was no expilicit historical
view of the compensation required for non-financial risk on acquired insurance contracts.
Consideration was taken to deriving an approach that used margins from historical acquisitions
however as the magjority of the acquired policies have been investment contracts, with
significant reinsurance on insurance contracts, it was not possible to accurately reflect the view
of insurance risk at historic reporting dates.

Under the Fair Value Approach, the CSM or loss component at the transition date was
calculated as the difference between the fair value of a group of contracts at that date and
the FCF at that date. The Company measured the fair value of a group of contracts as the
Solvency Il best estimate liability of cashflows within the IFRS 17 Contract Boundary, calibrated
using a market value adjustment to give a fair value calculated as 90% of:

(a) Solvency Il best estimate liability of cashflows within the IFRS 17 Contract Boundary, plus

(b) a 50% share of the Company's Solvency Il Risk Margin. The Solvency |l Risk Margin is
allocated to groups of insurance contracts (the level of aggregation of contracts at
which CSMs are determined) based on the relative contribution of those cohorts to the
aggregated results.

In applying IFRS 17 the Company has used both the GMM and the VFA. The VFA is used for the
Company’s insurance contracts with direct participation features (excluding reinsurance
contracts).
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.10 Pension obligations

The Company operates a defined contribution plan and pays contributions to publicly or
privately administered pension insurance plans on a mandatory, contractual or voluntary basis.
The Company has no further payment obligations once the contributions have been paid.

The contributions are recognised as an employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a cash refund or reduction in the
future payments is available.

1.11  Property, plant and equipment

Property, plant and equipment are stated at historic purchase cost less accumulated
depreciation. The costs of property plant and equipment are depreciated over their expected
useful lives on a straight-line basis.

The right-of-use assets over the leasehold property are depreciated over the duration of the
non-cancellable lease term.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period. An asset's carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated recoverable
amount. Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the Statement of Comprehensive
Income during the financial period in which they are incurred.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised within "Other operating expenses” in the Statement of
Comprehensive Income.

1.12 Fees and charges and deferred front-end fees

Fees are charged to the contract holders of investment contracts for contract administration
services, investment management services, payment of benefits and other services related to
the administration of these contracts. Fees are recognised as revenue as the services are
provided.

° Initial and other "front-end"” fees (fees that are assessed against the policyholder balance
as consideration for origination of the contract) are premium based fees taken on receipt
of the premium or over an initial period. Front-end fees that relate to the future provision
of investment management services are deferred in the Statement of Financial Position
and recognised as the Company's performance obligation in respect of these up-front
fees is met over the expected remaining duration of the policy on a straight-line basis.

o Fund based fees and premium based fees are regular periodic fees based on the higher
of the market valuation of the policy or the initial premium received.
o Fixed fees are periodic fees for a specified amount. Regular fees charged to contracis

are recognised on a straight-line basis over the period in which the service is provided.
In most cases this revenue is recognised in the same period in which the fees are charged
o the policyholder. Fees that are related to services to be provided in future periods are
deferred and recognised when the performance obligations are fulfilled.
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.12 Fees and charges and deferred front-end fees (continued)

) Exit fees are fees received on the surrender of a policy, which are based on the market
valuation of the policy or the initial premium. These fees are recognised as income on
surrender of the policy as a reduction to the surrender amount returned to policyholders.

o Transactional dealing fees are recorded at the point in time when the required action is
complete.
o Other inward commissions and rebates are accounted for on a receipts basis, net of any

amounts directly attributable to policies, as this is when the income can be measured
reliably and it is highly probable that it will not be subject to significant reversal.

1.13 Renewal commission and advisor fees

Renewal commission charges are charged to the contract holders of investment contracts for
services related to administration and investment services. These fees form part of the ongoing
fees paid to intermediaries and advisors. The fees charged to the investment contracts and
the fees payable to the intermediaries are recognised as revenue and expenses respectively
as the services are provided and the fees fall due for payment.

Advisor and investment advisor charges are charged to holders of investment contracts as the
fees fall due for payment and are recorded within *Fees and charges deducted including third
party charges” within movements in investment contract liabilities in note 26.

1.14  Acquisition costs and deferred acquisition costs

Acquisition costs include commissions, infermediary incentives, and sales and marketing costs.
Incremental costs that are directly attributable to securing unit linked investment contracts,
and are expected to be recoverable, are deferred and recognised in the Statement of
Financial Position as deferred acquisition costs. Acquisition costs that do not meet the criteria
for deferral are expensed as incurred.

Deferred acquisition costs are amortised over the expected remaining duration of the
underlying policyholder contract. The amortisation of deferred acquisition costs is charged to
the Statement of Comprehensive Income within the "Other operating expenses” line.

Formal reviews to assess the recoverability of deferred acquisition costs on investment
coniracts are carried out at each Statement of Financial Position date to determine whether
there is any indication of impairment. If there is any indication of irecoverability orimpairment,
the asset's recoverable amount is estimated. Impairment losses are reversed through the
Statement of Comprehensive Income if there is a change in the estimates used to determine
the recoverable amount. Such losses are reversed only 1o the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of
amortisation where applicable, if no impairment loss had been recognised.

1.15 Commissions receivable

Commissions receivable arising from investments are accounted for on an accruals basis.
Other inward commissions and rebates are accounted for on a receipts basis net of any
amounts directly attributable to policies as this is when the income can be measured reliably.
The difference to accounting on an accrual basis is not material.

1.16 Expenses

All expenses, including investment management expenses, are accounted for on an accruals
basis.
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.17 Modified coinsurance account

Under the modified coinsurance arrangement (detail provided in note 25) the statutory reserve
on the ceded business is the obligation of, and held by the ceding company, and as such the
modified coinsurance arrangement does not result in the transfer of significant insurance risk.
The modified coinsurance arrangement is therefore a financial asset, accounted for under the
requirements of IFRS 9, held at fair value backing the investment contract liabilities on unit linked
policies written with the ceding company. The Company remains on risk of loss from lapse and
surrenders.

In the event of the cedant’s insolvency the liability of the Company is limited as the Company
has the right to offset any claims arising under the arrangement against the assets held by the
ceding company.

The amounts contractually withheld and legally owned by the cedant in the form of assets
equal to the reserve are reflected in the “Modified coinsurance account” within “Financial
assets at fair value held to cover linked liabilities” on the Statement of Financial Position. The
investment return attributable to the assets held under the Modified Coinsurance arrangement
is included within “Investment return on policyholder investments” in the Statement of
Comprehensive Income.

1.18 Taxation

Current tax payable is the expected tax payable on the taxable income for the period
adjusted for changes to previous periods and is calculated based on the applicable tax law in
the relevant tax jurisdiction. A current tax liability is recognised for the tax payable on the
taxable profit of the current and past periods. A current tax asset is recognised in respect of a
fax loss that can be carried back to recover tax paid in previous periods. Tax assets and
liabilities are only offset when they arise in the same reporting group for tax purposes and where
there is both the legal right and intention to seftle on a net basis or to redlise the asset and
settle the liability simultaneously.

Deferred tax assets are recognised where it is probable that future taxable profits will be
available against which temporary differences will be utilised. Deferred tax assets are reduced
to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax liabilities are recognised when there are temporary differences between the
carrying value of assets and the tax base.

Deferred tax assets and liabilities are only offset when they arise in the same reporting group
for tax purposes and where there is both the legal right and intention to settle on a net basis or
to readlise the asset and settle the liability simultaneously.

1.19  Share capital

Ordinary shares are classified as equity. An equity instrument is any contract that evidences a
residual interest in the assets of the Company after deducting all of its liabilities.

1.20 Leases

Where the Company acts as a lessee, it recognises a right-of-use asset and a corresponding
lease liability, representing the obligation to make lease payments at the lease
commencement date.

The right-of-use asset is initially measured at cost which comprises the lease liability, payments
made on the lease before the commencement date and any initial direct costs less any lease
incentives received. The asset is subsequently measured at cost less depreciation and
impairment and is depreciated on a straight-line basis from the commencement date to the
earlier of (i) the end of the right-of-use asset's useful life and {ii) the end of the lease term.
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Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)
1.20 Leases (continved)

The lease liability is initially measured at the present value of future lease payments at the
commencement date, discounted using the interest rate implicit in the lease or the lessee's
incremental borrowing rate.

Subsequently, the lease liability is measured at amortised cost, using the effective interest
method. The lease liability may be re-measured where there is a change in future lease
payments for instance where the Company reassesses whether it will exercise a purchase,
extension or termination option. Where this happens, a corresponding adjustment is made to
the carrying amount of the right-of-use asset or an amount is recognised in the Statement of
Comprehensive Income if the carrying amount of the right-of-use asset has been reduced to
zero.

The Company presents the right-of-use assets in property, plant and equipment on the
Statement of Financial Position. The corresponding lease liabilities are presented in other
payables.

1.21  Provisions and contingent liabilities

Provisions are recognised when the Company has an obligation, legal or constructive, as a
result of a past event, and it is probable that the Company will be required to settle that
obligation. Provisions are estimated as the Directors’ best estimate of the expenditure required
to settle the obligation at the reporting date, and are discounted to present values where the
effectis material.

Contingent liabilities are possible obligations of the Company of which the timing and amount
are subject to significant uncertainty. Contingent liabilities are not recognised in the Statement
of Financial Position. They are however disclosed, unless they are considered to be remote.
If a contingent liability becomes probable and the amount can be reliably measured it is no
longer treated as contingent and recognised as a liability.

1.22  Future standards, amendments to standards, and interpretations not early-adopted in
these financial statements

At the date of authorisation of these financial statements there were no new standards,
amendments to standards, or interpretations, which are relevant to the Company that have
been issued by the International Accounting Standards Board effective for annual periods on
or after 1 January 2026 other than as follows:

IFRS 18, ‘Presentation and Disclosure in Financial Statements’

This is the new standard on presentation and disclosure in financial statements, which replaces
IAS 1, with a focus on updates to the statement of profit or loss. The key new concepts
infroduced in IFRS 18 relate to:

the structure of the statement of profit or loss with defined subtotals;
requirement to determine the most useful structure summary for presenting expenses in the
statement of profit or loss

e required disclosures in a single note within the financial statements for certain profit or loss
performance measures that are reported outside an entity's financial statements (that is,
management-defined performance measures); and

e enhanced principles on aggregation and disaggregation which apply to the primary
financial statements and notes in general.

This will apply to the Company's financial statements for the year ending 31 December 2027.

30



Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES (CONTINUED)

1.22  Future standards, amendments to standards, and interpretations not early-adopted in
these financial statements (continued)

Amendments to IFRS 9 and IFRS 7 - Classification and measurement of financial instruments

These amendments include various new requirements and clarifications, including a clarification of
the requirements for the timing of recognition and derecognition of some financial assets and
liabilities, with a new exception for some financial liabilities settled through an electronic cash
transfer system. The Company is considering the impact of these amendments and intends to adopt
them in the year ending 31 December 2026.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with IFRS Accounting Standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Company's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed below.

2.1 Critical accounting judgements
2.1.1 Classification of insurance and investment contracts

The Company may issue both insurance contracts and investment contracts. Insurance contracts
are contracts under which the Company accepts significant insurance risk from the policyholder by
agreeing to compensate the policyholder or other beneficiary on the occurrence of a defined
insured event. Investment contracts are financial instruments that do not meet the definition of an
insurance contract as they do not transfer significant insurance risk from the policyholder to the
Company either individually or as a discrete book of business.

2.1.2 IFRS 17 measurement model

As set out in note 1.9.2, the Company's unit linked insurance contracts are insurance contracts with
direct participation features, which are defined by the Company as insurance contracts which, at
inception, meet the following criteria:

e the contractual terms specify that the policyholder participates in a share of a clearly identified
pool of underlying items;

e the Company expects to pay to the policyholder an amount equal to a substantial share of
the fair value returns on the underlying items; and

e the Company expects a substantial proportion of any change in the amounts to be paid to the
policyholder to vary with the change in fair value of the underlying items.

The Company’s unit linked insurance contracts are viewed as creating an obligation to pay
policyholders an amount that is equal to the fair value of the underlying item:s, less a variable fee for
service. The VFA is used for the Company's insurance contracts with direct participation features
(excluding reinsurance contracts).

2.1.3 Recognition of provisions and contingent liabilities

The Company is committed to treating customers fairly and supporting its customers in meeting
their lifetime goals. The Company does from time to time receive complaints, claims and have
commercial disputes with service providers, in the normal course of business. The costs
including legal costs, of these issues as they arise can be significant and where appropriate,
provisions have been made.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
2.2 Critical accounting estimates
2.2.1 Valuation of deferred acquisition costs and deferred front-end fees

Deferred acquisition costs consist of initial commission payable and an element of sales
incentives on new investment contract policies and enhanced allocations.

Deferred acquisition costs are tested annually for recoverability by comparing the present
value of estimated future profits to the value of deferred acquisition costs.

Deferred front-end fees consist of initial fees and other "front-end” fees (fees that are assessed
against the policyholder balance as consideration for the origination of the investment
conftract).

Deferred acquisition costs and deferred front-end fees are amortised on a straight-line basis,
consistent with the transfer of services to customers over the policy term. Each policy is
considered separately with whole of life contracts amortised over an expected policy life of 30
years.

2.2.2 Fair value of financial assets and liabilities

Where possible financial assets and liabilities are valued on the basis of listed market prices by
reference to quoted market bid prices for assets and offer prices for liabilities, without any
deduction for fransaction costs. These are categorised as level 1 financial instruments and do
not involve estimates. If prices are not readily determinable, fair values are determined using
valuation techniques including pricing models, discounted cash flow techniques or broker
quotes. Financial instruments valued where valuation techniques are based on observable
market data at the period end are categorised as level 2 financial instruments. Financial
instruments valued where valuation techniques are based on non-observable inputs are
categorised as level 3 financial instruments. Level 3 financial instruments therefore involve the
use of estimates.

Where the Directors determine that there is no active market for a particular financial
investment, fair value is assessed using valuation techniques based on available relevant
information and an appraisal of all associated risks. In some cases the fair value is assessed as
being £nil even though a price may be publicly available.

2.2.3 Valuation of insurance contract liabilities

The FCF of insurance contracts are an explicit, unbiased and probability-weighted estimate
(i.e. expected value) of the present value of the future cash outflows minus the present value
of the future cash inflows that will arise as the entity fulfils insurance contracts, including a risk
adjustment for non-financial risk.

The most significant estimates used to calculate the FCF are persistency rates. Further detail is
set outin note 22.5.

2.2.4 Valuation of provisions

Provisions are recognised when the Company has an obligation, legal or constructive, as a
result of a past event, and it is probable that the Company will be required to settle that
obligation. Assessing the probability of a claim is a critical judgement.

Provisions are then estimated as the Directors’ best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present values where the
effect is material.

32



Utmost International Isle of Man Limited

NOTES TO THE FINANCIAL STATEMENTS

INSURANCE SERVICE RESULT

2025 2024

INSURANCE REVENUE £m £m
Amounts relating to the changes in the LRC

Expected incurred c?loims and other expenses after loss 59 19

component allocation

Change in the risk adjustment for non-financial risk for the

risk expired after the risk component allocation 0.4 0.4

CSM recognised in profit or loss for the services provided 2.7 2.0
Insurance acquisition cash flows recovery 0.4 0.3
Total insurance revenue 5.7 4.6
INSURANCE SERVICE EXPENSES
Incurred claims and other directly attributable expenses (1.1) (0.7)
Gains on onerous contracts and reversal of the losses - 0.1
insurance acquisition cashflows amortisation (0.5) (0.3)
Total insurance service expenses (1.6) (0.9)
NET EXPENSES FROM REINSURANCE CONTRACTS HELD
Reinsurance expenses

Experience adjustments (0.3) (0.3)
Total net expenses from reinsurance contracts held (0.3) (0.3)
Total insurance service result 3.8 3.4

All of the Company’s insurance service result in 2024 and 2025 is considered to be derived from
international unit linked insurance contracts and has therefore not been disaggregated.
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NET FINANCIAL RESULT

Net investment income
Investment return on policyholder investments (note 7)
Net change in investment contract liabilities (note 26)

Total net investment income - underlying assets of
insurance contract liabilities

Finance expenses from insurance coniracts issued

Change in fair value of underlying assets of contracts
measured under the VFA and foreign exchange
differences

Finance expenses from insurance contracts issued

Finance income from reinsurance contracts held

Change in fair value of underlying with-profit assets within
reinsurance contracts measured under the GMM

Finance income from reinsurance contracts held

Net insurance finance expenses

Summary of the amounts recognised in profit or loss
Net investment return on policyholder investments (note 7)
Net change in investment contract liabilities (note 26)

Net insurance finance expenses
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2025 2024
£fm £m

3,302.6 2,698.2
(2,988.5) (2,442.4)
314.1 255.8
(339.7) (265.8)
(339.7) (265.8)
24.7 10.4
24.7 10.4
(315.0) (255.4)
3,302.6 2,698.2
(2,988.5) (2,442.4)
(315.0) (255.4)
(0.9) 0.4
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NOTES TO THE FINANCIAL STATEMENTS
FEES AND CHARGES RECEIVABLE

Included within fees and charges are:

2025 2024
£m £m
Premium based fees 7.9 6.8
Fund based fees 82.8 91.7
Fixed fees 37.4 37.3
Exit fees 3.9 3.8
Transactional dealing fees 59 5.7
Net movement in deferred front-end fees (note 18) 25.4 30.4
i(i::r:)er;feee income, including commission and rebate 18.4 20.8
181.7 196.5
OTHER INCOME
Included within other income attributable to the shareholder are:
2025 2024
£m £m
Bank and deposit interest income 35.0 39.3
Investment return on shareholder assets including foreign
exchange gains 3.8 0.4
Loan interest (note 15) 1.0 1.0
Other - including interest charged to policyholders 0.4 0.4
40.2 41.1
INVESTMENT RETURN
Included within investment return is:
2025 2024
£m £m
Interest income on policyholder investments 35.6 46.2
Dividend income on policyholder investments 174.5 168.2
Net gains on realisation of policyholder investments 1,306.4 353.7
Change in fair value of financial assets 1,786.1 2,130.1
3.302.6 2,698.2
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OTHER OPERATING EXPENSES

2025 2024

£m £m
Commission and other acquisition costs
Ongoing renewal commission payable 20.4 22.0
Initial commission payable 12.8 9.8
Deferral of acquisition costs (note 11)* {13.5) (10.0)
Amortisation of deferred acquisition costs (note 11) 53.8 63.4

73.5 85.2

Staff costs 2.5 2.7
Depreciation of property, plant and equipment 0.2 0.3
Audit fee** 0.7 0.7
Non-audit fees paid to auditors** 0.4 0.3
Professional fees 1.5 3.5
Directors’ fees** - 0.5
Other administrative costs** 60.5 62.8
Total other operating expenses 139.3 156.0

* Deferral of acquisition costs consists of initial commission payable on new investment contract
policies and an element of sales incentive costs.

**The Company has entered into contracts with its fellow subsidiaries, Utmost Services Limited
and Utmost Administration Limited for the provision of shared services. The Directors' fees and
the Auditors’ remuneration are paid by these subsidiary companies and are then recovered
via service charges to the Company.
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TAXATION
2025 2024
£m £m
Current taxation charge (13.3) (1.6)
Deferred taxation (charge)/credit (0.1) 0.4
Tax charge for the year (13.4) (1.2)
ISLE OF MAN TAXATION

On the Isle of Man, with certain exceptions not relevant to the Company, corporate entities
are subject to tax at 0% (2024: 0%). This rate is not expected to change in 2026.

PILLAR TWO TAXATION

Utmost Holdings Isle of Man Limited {Immediate Parent (Note 31)) and its subsidiaries are part
of the Utmost Group.

The OECD/G20 Inclusive Framework member countries have agreed Pillar Two model rules
introducing a global minimum effective tax rate of 15%. Under these rules, if the Utmost Group's
Pillar Two effective tax rate in a jurisdiction is below 15%, a top-up tax is payable to bring the
rate up to the minimum. The Utmost Group is within scope from 1 January 2025.

The Company will be subject to Domestic Top-Up Tax in the Isle of Man due to its low local
corporate income tax rate, which it will settle on behalf of all Group entities for the jurisdiction.
The Utmost Group's combined Pillar Two liability in the Isle of Man is £12.3m (2024: £nil).

The Company's profits which had been generated in Hong Kong were subject to an effective
fax rate of 16.5%. As such, there will be no Domestic Top-Up Tax payable in this jurisdiction for
2025 (2024: £nil).

The Company's profits which had been generated in Singapore are not subject to Domestic
Top-Up Tax as the Utmost Group benefits from a safe-harbour exemption, in accordance with
the Framework.

The Company is applying the mandatory exception from recognising and disclosing deferred
tax assets and liabilities related to Pillar Two income taxes.

HONG KONG TAXATION

The Company operates a branch in Hong Kong. The current taxation charge represents the
taxation payable on the Hong Kong portion of the assessable profits. Tax is payable on the
profits of that branch at 16.5% (2024: 16.5%) of assessable profits.

On 1 July 2024 the Hong Kong Insurance Authority intfroduced a Risk Based Capital regime. A
consequence of this change was that the assessable profits of the Hong Kong branch are now
based on the Risk Based Capital surplus. Tax arising from transition is due to be paid in equal
instalments over 5 years, with the first instalment paid in late 2024 and early 2025 and the
second instalment recognised as current tax of £1.3m, along with a further £0.1m in respect of
the increase in adjusted surplus during the year.

During 2025, the Company paid provisional Hong Kong tax for 2025/26 of £0.4m, leaving a
remaining current tax liability of £1.0m (2024: £0.2m).

The deferred tax relates to the origin and reversal of temporary differences.

As the assessable profits of the Branch include profits that are yet to emerge under IFRS, a
deferred tax asset of £0.4m (2024: £0.4m) has been recognised to offset the temporary
differences. The impact of these changes has resulted in a net charge to the Statement of
Comprehensive Income of £0.1m (2024: net credit £0.4m).
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22.1 Market risk (continued)

(c) Currency risk (continued)
The following table details the impact to the Company if a 20% increase in foreign exchange
rates were o occur:

Net insurance/ Profit
Investment investment contract before
assets liabilities tax Equity
£m £m £m £m
2025 478.4 475.9 2.5 2.5
2024 398.9 395.6 3.3 3.3

The following table details the impact to the Company if a 20% decrease in foreign exchange
rates were to occur:

Net insurance/ Profit
Investment investment contract before
assets liabilities tax Equity
£m £m £m £m
2025 (319.0) (317.3) (1.7) (1.7)
2024 (266.0) (263.8) (2.2) (2.2)

The impacts on profit before tax of a 20% increase or decrease in foreign exchange rates shown
in the tables above are the net of the impact on FCF of insurance contract liabilities and the
impact absorbed by the available CSM. The impact on CSM would be £4.5m (2024: £3.2m),
leaving CSM of £22.8m (2024: £16.2m) remaining after the possible change.

22.2 Creditrisk

Creditrisk is the risk that the Company is exposed to lower returns or loss if another party fails fo
perform its financial obligations to the Company. The Company has adopted a risk averse
approach to such risk and has a stated policy of not actively pursuing or accepting credit risk
except when necessary to support other objectives.

The clearing and custody operations for the Company's security tfransactions are spread across
a number of different brokers and custodians. The Directors do not consider that there is a risk
to the Company in respect of assets held supporting the unit-linked investment contracts and
as a consequence no quantitative disclosure has been included of this.

The Company has an exposure to credit risk in relation to its deposits with credit institutions. To
manage these risks, deposits are made in accordance with an established policy. The
Company invests both its own cash and deposit balances, and policyholder uninvested cash
balances in accordance with guidelines approved by the Board. All new deposit takers must
be approved by the Investment Committee. Existing deposit takers are reviewed on a regular
basis including their long-term credit ratings.

The Company has an exposure to credit risk in relation to its long-term loan with Utmost
PanEurope dac, a fellow subsidiary company of Utmost Group plc (see notes 15 and 31).
Management monitors this risk primarily through monitoring the solvency coverage ratio of the
counterparty.
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22.2 Credit risk (continued)

The maximum exposure to credit risk before any credit enhancements at 31 December 2025
and 31 December 2024 is the carrying amount of the financial assets detailed below.

Analysis as at 31

December 2025 Aaa Aa2 Aa3 Al A2 A3 <Ba2 Total
£m £m £m £m £m £m £m £m
Cash and cash 11.2 - 68.1 28.1 - - - 1074
equivalents
Deposits - - 21.6 113.5 - - 108 145.9
Other investments - - - - - - 17.7 17.7
Long-term loan - - - 20.0 - - - 20.0
Ofther receivables - - - - - - 68.2 68.2
11.2 - 89.7 161.6 - - 96.7 359.2
g:gg'::sb:f ;;2‘:‘ Ada  Aa2  Aa3 Al A2 A3 <Ba2 Total
£m £m £m £m £m £m £m £m
Cash and cash 10.7 98.9 - 24.6 22.9 - - 1571
equivalents
Deposits - 10.2 21.1 45.2 10.3 - - 86.8
Other investments - - - - - - 16.2 16.2
Long-term loan - - - 20.0 - - - 20.0
Other receivables - - - - - - 69.9 69.9
10.7  109.1 21.1 89.8 33.2 - 86.1 350.0

Reinsurance

The Company is exposed to credit risk as a result of insurance risk transfer through contracts
with reinsurers. This also gives rise to concentration of risk with individual reinsurers, due to the
nature of the reinsurance market and the restricted range of reinsurers that have acceptable
credit ratings. At both 31 December 2025 and 2024 year-end positions, the Company's material
reinsurance counterparties have a credit rating at Moody's of Aa3.

223 Lliquidity risk

Liquidity risk is the risk that the Company, though solvent, does not have sufficient financial
resources to enable it to meet its obligations as they fall due, or can only secure them at
excessive cost. The Company is averse to liquidity risk and seeks to minimise this risk by not
actively pursuing it except where necessary to support other objectives.

The Company's objective is to ensure that it has sufficient liquidity over short-term (up to one
year) and medium-term time horizons to meet the needs of the business. This includes liquidity
to cover, amongst other things, new business costs, planned strategic activities, servicing of
equity capital as well as working capital to fund day-to-day cash flow requirements. Liquidity
risk is principally managed through the regular preparation of forecasts to predict required
liquidity levels over both the short- and medium-term.

The Company's exposure to liquidity risk is considered to be low since it maintains a high level
of liquid assets fo meet its liabilities.
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223 Liquidity risk (continued)

There is no significant difference between the value of the Company's assets on an
undiscounted basis and the Statement of Financial Position values. Assets held to cover
financial liabilities under investment contracts or insurance contracts are deemed to have a
maturity of up to one year since the corresponding unit linked liabilities are repayable and
transferable on demand. In certain circumstances the contractual maturities of a portion of
the assets may be longer than one year, but the majority of assets held within the unit linked
funds are highly liquid.

There are no shareholder liabilities with a contractual maturity greater than 1 year in the current
year or prior year.

The maturity analyses of estimated cash flows arising from consolidated insurance contract
liabilities below are presented on a present value cashflow basis:

31 December 2025 Total 1 2 3 4 5 >5
£m £m £m £m £m £m £m

Insurance conftract liabilities 2,455.4 3168 294.6 246.2 2227 190.4 1,184.7

Reinsurance contract assets 217.9 18.2 16.7 15.5 14.3 13.2 140.0

Reinsurance contract liabilities - - - - - - -

31 December 2024 Total 1 2 3 4 5 >5
£m £m £m £m £m £m £m
Insurance contract liabilities 2,1448 240.3 270.8 248.0 198.8 180.8 1,006.1
Reinsurance contract assets 204.0 19.2 17.5 15.9 14.5 13.2 123.7
Reinsurance contract liabilities (1.6) (0.2) {0.1) {0.1) (0.1) (0.1) {1.0)

The majority of the Company’s insurance contract liabilities are unit-linked insurance contracts
and these confracts may be surrendered or transferred on demand and therefore have a
minimum contractual maturity of 0-1 years.

22.4 Fair value estimation

IFRS 13 requires the Company to classify fair value measurements into a fair value hierarchy by
reference to the observability and significance of the inputs used in measuring that fair value.
Fair value as defined by IFRS 13 “Fair Value Measurement" is the price that would be received
fo sell an asset or paid to transfer a liability in an ordinary fransaction between market
participants at the measurement date. The hierarchy is as follows:

o Level 1: fair value is determined as the unadjusted quoted price for an identical instrument in
an active market;

e Level 2: fair value is determined using observable inputs other than unadjusted quoted prices
for an identical instrument and that does not use significant unobservable inputs; and

e Level 3: fair value is determined using significant unobservable inputs.

The valuation techniques for the investments held under the unit linked contracts will comprise
a mix of Level 1 through Level 3.
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22.4 Fair value estimation (continued)

Level 1 financial instruments are mainly equity securities listed on a recognised stock exchange
and collective investment schemes in active markets.

Level 2 financial instruments are mainly listed corporate bonds; medium term notes (MTNs),
structured products in inactive markets and collective investment schemes, external life funds,
managed portfolios with other than daily dedling frequencies and policyholder loans. These
have generally been classified as Level 2 as the prices provided by the third party sources do
not meet the definition of Level 1 as they include inputs that are not quoted market prices in
active markets.

Level 3 financial instruments include interests in private company shares and other investments
in funds that are illiquid, have been suspended or are in liquidation.

The Company closely monitors the valuation of assets in markets that have become less liquid.
Determining whether a market is active requires the exercise of judgement and is determined
based upon the facts and circumstances of the market for the instrument being measured.
Where the Directors determine that there is no active market for a particular financial
instrument, fair value is assessed using valuation techniques based on avdilable, relevant,
information and an appraisal of all associated risks. This process requires the exercise of
significant judgement on the part of the Directors.

The following tables show an analysis of assets measured at fair value across the three levels of
the fair value hierarchy.

Analysis as at 31 December 2025:

Total Level 1 Level 2 Level 3
£m £m £m £m
I'i:in”kir(‘jclii‘;'b‘;is;zzs at fair value fo cover 33,0902 29,4107 7388  2,940.7
Policyholder loans 121.5 - 121.5 -
Other investments 17.7 0.4 15.6 1.7
Money market funds 11.2 - 11.2 -
33,240.6 29,4111 887.1 2,942.4
Assets not at fair value 925.4
Total assets 34,166.0
Investment contract liabilities* 30,964.7
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22.4  Fair value estimation (continued)

Analysis as at 31 December 2024:

Total Level 1 Level 2 Level 3
£m £m £m £m
,Fi;”k‘;récliig'b‘ﬁfﬁ:f atfairvalue fo cover 30,7960 27,4733  1,010.3 2,312.4
Policyholder loans 140.6 - 140.6 -
Other investments 16.2 0.4 14.5 1.3
Money market funds 10.7 - 10.7 -
30,963.5 27,473.7 1,176.1 2,313.7
Assets not at fair value 944.7
Total assets 31,908.2
Investment contract liabilities* 28,958.4

Investments are transferred from Level 1 to Level 2 and vice versa when dealing/pricing
frequencies change. The movement between Level's 1 and Level 2 are not material in 2025
and 2024. Transfers into Level 3 occur when an equity or collective investment scheme is
suspended or enters liquidation, as nofified by its fund administrator or investment manager.
Transfers out of Level 3 occur when such suspension s lifted, as notified by the fund administrator
or investment manager.

Only a small proportion of the assets are valued at a fair value derived using unobservable
level 3 inputs. The maijority of these are valued using valuations obtained from external parties
which are reviewed internally to ensure they are appropriate. Most of these investments are in
private company shares, suspended funds or funds in liquidation.

The level 3 assets shown below are primarily unit linked assets backing policyholder liabilities,
and as such there is minimal exposure to the Company of changes in the valuation of these
assets.

*All financial liabilities at fair value are classified as Level 2, other than those matched by
policyholder financial assets that are classed as Level 3 in the fair value hierarchies set out
above.

A reconciliation of the opening to closing financial asset balances in Level 3 fair value hierarchy
is shown in the table below:

Financial assets held at fair value through profit or loss: 2025 2024
£m £m

Balance at 1 January 2,313.7 2,018.6
Transfers into Level 3 170.5 49.5
Transfers out of Level 3 (22.0) (14.0)
Total gains or losses 273.0 302.7
Purchases 248.7 37.8
Disposals (41.5) (80.9)
Balance at 31 December 2,942.4 2,313.7
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22.4  Fair value estimation (continued)

Transfers between levels of the fair value hierarchy are recognised at the end of the reporting
period during which the change occurred. The Company aims to minimise undue exposure to
Level 3 assets, and regularly reviews the composition of the portfolio including Level 3 assets
through the Investment Committee. The Company has a general policy of no further
investment into Level 3 assets.

investment contract liabilities are matched by policyholder financial assets. As a result of this
the Level 3 analysis will correspond to the values in policyholder financial assets and has
therefore not been reiterated.

22.5 Insurance risk

Insurance risk arises due to uncertainty in mortality, persistency, expense levels and claim rates,
relative to the actuarial assumptions made in the pricing process which may prevent the
Company from achieving its profit objectives.

22.5.1 Objectives and policies for mitigating insurance risk

The Company has an insurance risk policy which sets out the practices which are used to
manage insurance risk, this includes requirements on management information for monitoring
purposes and stress festing requirements. As well as management of persistency, expense
levels and claims experience, the insurance risk policy sets requirements and standards on
matters such as underwriting and claims, management practices, use of reinsurance to
mitigate insurance risk and the exercise of discretion.

Significantly among its reinsurance arrangements, the Company has fully reinsured the
insurance risk relating to its with-profits contracts. Whilst the Company is under no obligation to
retain this reinsurance arrangement, it is its policy to minimise all insurance risk.

The Company's contracts include the following sources of insurance risk:
Mortality

Mortality risk is the risk that death claims are higher than expected within the Company's pricing
assumptions.

Mortality rates are based on published tables, adjusted appropriately to take account of
changes in the underlying population mortality since the table was published, group
experience and forecast changes in future mortality.

Sensitivity to mortality risk has been calculated and is not material and any mortality benefits
are reinsured.
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22.5 Insurance risk {continued)

22.5.1 Objectives and policies for mitigating insurance risk (continued)
Lapse or persistency risk

Lapse or persistency risk is the risk that the surrender rate is higher than expected within the
Company's pricing assumptions.

The risk of increased surrenders is a significant risk for the Company because the unit-linked
business relies on persistency of policies to generate future revenues. The risk of increased
surrenders is partially mitigated on some product lines through the existence of exit charges.

The following table details the impact to the Company if a 20% mass lapse were to occur:

Insurance Net Net insurance Profit
contract reinsurance and reinsurance before
Liabilities contract assets contract liabilities tax Equity
£m £fm £m £fm £m
2025 2,372.0 (2,384.6) (476.5) (0.4) (0.4)
2024 2,085.6 {(2,102.0) (419.9) (0.5) (0.5)

The impact on profit before tax of a 20% mass lapse shown in the tables above are the net of
the impact on FCF and the impact absorbed by the available CSM. The impact on CSM would
be £7.8m (2024: £6.9m), leaving CSM of £19.4m (2024: £12.5m) remaining after the possible
change. The above excludes impacts on investment contract liabilities.

Expense risk

Expense risk is the risk that actual expenses exceed expense levels assumed in product
pricing. This may result in emerging profit falling below the Company's profit objectives.

Expenses are reviewed annudlly in light of experience.
Sensitivity to expense risk has been calculated and is not material.
Risk Adjustment

The risk adjustment for non-financial risk is the compensation that is required for bearing the
uncertainty about the amount and timing of cash flows that arises from non-financial risk as the
insurance contract is fulfilled. The Company estimates an adjustment for non-financial risk
separately from all other estimates. The risk adjustment was calculated at the issuing entity level
and then allocated down to each group of contracts in accordance with their risk profiles. The
provision for adverse deviation method was used to derive the overall risk adjustment for non-
financial risk where a simultaneous stress is applied to non-financial risks and the risk adjustment
is equal to the resulting change in the present value of future cashflows. The resulting amount
of the calculated risk adjustment corresponds to the confidence level of 76% (2024: 76%).

22.5.2 Policyholder options and guarantees

Some of the Company’s products offer capital redemption guarantees, typically offering a
guaranteed return after 99 years. The value of these guarantees have been assessed to be
immaterial at the date of the Statement of Financial Position. Some with-profits bonds offer
guaranteed returns on the 5t and 10'h anniversary, however these guarantees are provided
for through reinsurance treaties and therefore offers no risk to the Company.
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22.6 Operational and compliance risk

Operational risk is the risk that failure of people, processes, systems or external events
results in financial loss, damage to the brand/reputation of the Company, adverse regulatory
intervention or government or regulatory fine.

Operational risk includes all risks resulting from operational activities, excluding risks already
described above and excluding strategic risks and risks resulting from being part of a wider
group of companies. Operational risk includes the effects of failure of the administration
processes, underwriting process, IT maintenance and development processes, investment
processes (including settlements with fund managers, fund pricing and matching and
dedling)., product development and management processes, legal risks (e.g. inadequate
legal contracts with third parties), risks relating to the relationship with third party suppliers and
the consequences of financial crime and business interruption events.

The Company has taken steps to minimise the impact of external physical events which would
interrupt normal business, for example an inability to access or frade from the premises. Business
recovery plans are in place for workspace recovery and retrieval of data and IT systems. These
procedures would enable the Company's operating businesses o move operations to
alternative facilities.

The Company mitigates cyber risk through ongoing internal reviews of internal systems and
access controls and ongoing monitoring of regulatory changes including those related to
General Data Protection Regulation.

The Company has implemented an Outsourcing Policy which requires appropriate
organisational safeguards to be implemented to monitor the performance of outsourcers and
management of risks associated with critical and important outsourced activities. A Company
Third Party Supplier Management (non-outsourcers) policy is being implemented to manage
risks associated with key third parties, particularly where the operating businesses are reliant
upon Third Parties to deliver or support important business services.

Regulatory compliance risk primarily arises from a failure or inability to comply fully with the laws,
regulations, standards or codes applicable to the business activities, and territories, of the
Company. Any non-compliance may result in the Company being subject to regulatory
sanctions, material financial loss or damage reputation. Changes in legislation or regulatory
interpretation applying to the life assurance industry may adversely affect the Company’s
capital requirements and, consequently, reported results and financing requirements.

The Company is also exposed to distribution risks through its operating businesses selling
products across multiple jurisdictions and territories. The Company Distribution policy sets out
the minimum requirements expected to ensure compliance with differing regulations and risk
appetite, and associated risks are closely monitored by global sales management.

The Company operates such measures of risk identification, assessment, monitoring and
management as are necessary to ensure that operational and compliance risk management
is consistent with the approach, aims and strategic goals of the Company and is designed to
safeguard the Company’s assets while allowing the Company to earn a satisfactory return for
the shareholder and policyholders.
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CAPITAL MANAGEMENT

It is the Company’s policy to maintain a strong capital base in order to:
e safisfy the requirements of its contract holders, creditors and regulators;

¢ maintain financial strength to support new business growth and create shareholder value; and
e maich the profile of its assets and liabilities, taking account of the risks inherent in the business.

The Company's capital requirements are regularly monitored by the Board. The Company's
policy is to at all times hold the higher of:

e the Company's internal assessment of the capital required; and
e the capital requirement of the relevant supervisory body.

There has been no material change in the Company's management of capital during the year.

The Company is required to maintain a certain margin of solvency by the Isle of Man Financial
Services Authority (the "FSA"). This requires the Company to set a Minimum Capital
Requirement and a Solvency Capital Requirement. The Company's policy is to maintain a
Solvency Coverage Ratio of own funds in excess of its Solvency Capital Requirement of at least
135% at all times, and at least 150% immediately after payment of a dividend. The Company
has complied with these requirements throughout the year.

The Company is also required to maintain the capital requirements for the Hong Kong and
Singapore Branches throughout the year. These requirements have been met throughout the
year.

POLICYHOLDER LOANS

2025 2024
£m £m
Policyholder loans 121.5 140.4

Policyholder loans are amounts taken from an individual policyholder's transaction account
and loaned to the same policyholder. Policyholder loans are non-interest bearing and are
deemed to be risk free from a shareholder perspective as the policyholder retains all
associated risk. The loans have no specified repayment schedule and can be repaid at any
time at the opftion of the policyholder or offset against the surrender of the policy. The impact
of credit risk on fair value is not considered to be material as they are backed by the value of
other policyholder assefts.

FINANCIAL ASSETS AT FAIR VALUE HELD TO COVER LINKED LIABILITIES

The financial assets at fair value held to cover financial liabilities under investment and
insurance contracts, excluding policyholder loans are set out below.

2025 2024

£m £m
Deposits 349.4 358.0
Ordinary shares and funds 14,882.6 14,126.7
Discretionary managed portfolios 16,226.2 14,590.3
Other investments 57.0 79.3
Modified coinsurance account 243.1 252.1
Policyholder cash 1,331.9 1,389.6

33,090.2 30,796.0
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FINANCIAL ASSETS AT FAIR VALUE HELD TO COVER LINKED LIABILITIES (CONTINUED)

25.1 Interest in structured entities

A structured entity is an entity that has been designed so that voting or similar rights are not the
dominant factor in deciding who controls the entity, such as when any voting rights relate to
administrative tasks only and the relevant activities are directed by means of contractual
arrangements.

A structured entity often has some or all of the following features or atiributes:

restricted activities,
a narrow and well-defined objective, such as to provide investment opportunities for investors
by passing on risks and rewards associated with the assets of the structured entity to investors,
e insufficient equity fo permit the structured entity to finance its activities without subordinated
financial support; and
e financing in the form of multiple contractually linked instruments to investors that create
concentrations of credit or other risks {tranches).

The Company considers its investments in internal funds and private company shares to be
unconsolidated structured entities, which are recognised within ‘Financial assets held to cover
linked liabilities” and 'Other investments' on the Statement of Financial Position.

The Company’s maximum exposure to unconsolidated structured entities at 31 December 2025
is £4,164.7m (2024: £3,847.0m).

The Company has not sponsored any structured entities in either 2025 or 2024,

The Company has determined that it does not have control over these investment vehicles
to the extent that it would require consolidation as a structured entity.

At 31 December 2025 and 31 December 2024, all unconsolidated structured entities are
policyholder assets that would be offset through liability movements.

25.2 Modified coinsurance account

Following the transfer of the business of Utmost Limited to the Company, it became party to an
agreement with AXA Hong Kong (AXA China Region Insurance (Bermuda) Limited) — (CRIB)).
Utmost Limited had originally entered into this agreement with CRIB during 2013. Under the
agreement, the AXA Hong Kong (ACR) book of business migrated from traditional reinsurance
to a modified coinsurance {ModCo) arrangement. The main effect of the ModCo
arrangement is that the statutory reserve on the ceded business is the obligation of, and held
by the ceding company (CRIB} rather than the reinsurer. The Company remains at risk of loss
from lapse and surrenders.

On migration, the underlying unit linked assefs relating to the ACR book of business equal to
the reserve were provided to and become the property of CRIB as the ceding insurance
company. In the event of the cedant’s insolvency the liability of the reinsurer (the Company) is
limited as the Company has the right to offset any claims arising under the arrangement
against the assets held by the ceding company.
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FINANCIAL ASSETS AT FAIR VALUE HELD TO COVER LINKED LIABILITIES (CONTINUED)
25.2 Modified coinsurance account (continued)

The modified coinsurance account is categorised as Level 2 in the fair value hierarchy under
IFRS 13.

The movement and closing balance on the modified coinsurance account at 31 December
comprises:

2025 2024
£m £m

Balance at 1 January 252.1 235.2
Deposits to investment contracts 0.4 -
Withdrawals from investment contracts (70.3) (27.0)
Attributable investment income 0.4 1.2
Change in investment contract liabilities 61.4 43.7
Policy charges {0.9) (1.0)
Balance at 31 December 243.1 252.1
INVESTMENT CONTRACT LIABILITIES

2025 2024

£m £m
Deposits to investment contracts 1,440.3 1.126.7
Withdrawals from investment contracts (2,201.1) (2,143.5)
Fees and charges deducted including third party charges (221.7) {(228.7)
Change in investment contract liabilities 2,988.5 2,442.4
Policyholder mismatch position 0.3 (0.3)
Change in the year 2,006.3 1,196.6
Balance at 1 January 28,958.4 27,761.8

30,964.7 28,958.4

Any policy can be surrendered at any time and therefore any investment contract liabilities
may be immediately available for liquidation. In practice, immediate surrender of investment
contract liabilities is extremely unlikely, given that these products are long-term investment
contracts. Furthermore, the timing of setlement of investment contract liabilities will be
informed by the time required to liquidate any assets to which the policies are linked.

For unit-linked investment contracts, movements in asset values are offset by corresponding
changes in liabilities, limiting the net impact on profit. The benefits offered under unit-linked
investment contracts are based on the risk appetite of the policyholders and the refurn on their
selected investments which include collective fund investments, whose underlying investments
include equities, debt securities, property and derivatives. The maturity value of these financial
liabilities is determined by the fair value of the linked assets at the date of surender or maturity
so there would be no difference between the carrying amount and the amount contractually
required to pay on surrender or maturity. The impact of credit risk on fair value is not considered
material.
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INSURANCE CONTRACT LIABILITIES

All of the Company's insurance contract liabilities and reinsurance contract assets relate to
unit linked insurance contracts with participation features and have therefore not been
disaggregated.

27.1  Composition of the balance sheet

Current Non-current Total
portion portion
2025 £m £m £m
Insurance contract liabilities 316.8 2,170.3 2,487.1
Net reinsurance confract assets 18.2 199.9 218.1
2024
Insurance contract liabilities 242.9 1,925.2 2,168.1
Net reinsurance contract assets 19.1 183.6 202.7

27.2 Amounts determined on transition to IFRS17

2025 2024
£m £m
Insurance contracts issued
Insurance revenue
New confracts 1.9 1.7
Contrgc’rs measured under the fair value approach at 38 99
transition
5.7 4.6
CSM
New contracts 8.8 7.0
Contracts measured under the fair value approach at
fransition 18.5 124
27.3 19.4
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27.3 Expected recognition of contractual service margin

An analysis of the expected recognition of the CSM remaining at the end of the reporting year
in profit or loss is provided in the following table:

2025 2024
CSM for CSM for
Insurance Insurance
contracts contracts
Number of years until expected to be recognised issued issued
1 3.1 2.3
2 2.7 2.1
3 2.5 1.9
4 2.2 1.6
5 2.0 1.5
6-10 6.9 5.1
>10 7.9 4.9
27.3 19.4

The tables below set out the yield curves used to discount the cash flows of insurance contracts
for major currencies:

2025
1 Year 5 Years 10 Years 15 Years 20 Years
GBP 3.54% 3.67% 4.05% 4.38% 4.55%
EUR 2.08% 2.48% 2.86% 3.11% 3.21%
usb 3.43% 3.47% 3.84% 4.14% 4.28%
2024
1 Year 5 Years 10 Years 15 Years 20 Years
GBP 4.46% 4.04% 4.07% 4.23% 4.30%
EUR 2.24% 2.14% 2.27% 2.33% 2.26%
usb 4.18% 4.02% 4.07% 4.13% 4.10%
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INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.4 Reconciliation of the liability for remaining coverage and the liability for incurred

claims
LRC
Excluding loss Loss LIC Total
component component
Year end 31 December 2025 £m £m £m Em
Opening Insurance contract 2,167.8 0.3 - 2,168.1
liabilities
Insurance revenuve (5.7) - - (5.7)
Insurance service expenses:
Incurred claims and other ) ) 11 N
directly attributable expenses )
Losses on onerous contracts ) ) ) .
and reversal of those losses
Insurance acquisition cash
flows amortisation 0.5 - - 0.5
Insurance service expenses 0.5 - 1.1 1.6
Insurance service result (5.2) - 1.1 (4.1)
flncnce expenses frc?m 339.7 ) ) 339.7
insurance contracts issued
Tofa.l amounts recognised in 334.5 i 11 3354
profit or loss
Investment components (46.7) - 46.7 -
Cashflows
Premiums received 32.7 - - 32.7
Claims and other directly
attributable expenses paid ) ) (47.8) (47.8)
Insurance acquisition cash (1.5) ) ) (1.5)
flows
Total cash flows 31.2 - (47.8) (16.6)
Net balance at 31 December 2,486.8 0.3 - 2,487.1
Closing insurance contract
liabilities 2,486.8 0.3 - 2,487.1
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INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.4 Reconciliation of the liability for remaining coverage and the liability for incurred
claims (continued)

LRC
Excluding loss Loss LIC Total
component component
Year end 31 December 2024 £m £m £m £m
Opening Insurance contract 1,942.4 0.4 - 1,942.8
liabilities
Insurance revenue (4.6) - - (4.6)
Insurance service expenses:
Incurred claims and other ) . 0.7 0.7
directly attributable expenses ’ ’
Losses on onerous contracts ) (0.1) . (0.1)
and reversal of those losses ) ’
Insurance o.ch‘nsmon cash 0.3 ) . 03
flows amortisation
Insurance service expenses 0.3 (0.1) 0.7 0.9
Insurance service result (4.3) (0.1) 0.7 (3.7)
flnonce expenses frc_)m 965.8 ) ) 2658
insurance contracts issued
Toia.l amounts recognised in 261.5 (0.1) 0.7 262.1
profit or loss
Investment components (54.8) - 54.8 -
Cashflows
Premiums received 20.0 - - 20.0
Claims and other directly
attributable expenses paid ) ) (55.9) (55.5)
Insurance acquisition cash (1.3) ) ) (1.3)
flows
Total cash flows 18.7 - (55.5) (36.8)
Net balance at 31 December 2,167.8 0.3 - 2,168.1
Closing insurance contract
liabilities 2,167.8 0.3 - 2,168.1
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INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.5 Reconciliation of the measurement components of insurance contract balances

Present Risk CSM Total
value of adjustment
future cash for non-
flows financial risk
Year end 31 December 2025 £fm £m £m £m
Opening Insurance contract
liabilities 2,144.8 3.9 19.4 2,168.1
Changes that relate to current
service
CSM recognised in profit or loss for
the services provided - - (2.7) (2.7)
Change in the risk adjustment for
non-financial risk for the risk expired - (0.4) - (0.4)
Experience adjustment (0.9) - - (0.9)
(0.9) (0.4) (2.7) (4.0)

Changes that relate to future service
Changes in estimates that adjust the
CSM {10.5) 1.0 9.5 -
Contracts initially recognised in the
year (0.8) - 0.7 (0.1)

(11.3) 1.0 10.2 (0.1)
Insurance service result (12.2) 0.6 7.5 (4.1)
Finance expense from insurance
contracts issued 339.4 {0.1) 0.4 339.7
Total amounts recognised in profit or
loss 327.2 0.5 7.9 335.6
Cashflows
Premiums received 32.7 - - 32.7
Claims and other directly
attributable expenses paid (47.8) - - (47.8)
Insurance acquisition cash flows (1.5) - - (1.5)
Total cash flows (16.6) - - (16.6)
Net balance at 31 December 2,455.4 4.4 27.3 2,487.1
Closing insurance contract liabilities 2,455.4 4.4 27.3 2,487.1
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INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.5 Reconciliation of the measurement components of insurance contract balances
{continued)

Present Risk CSM Total
value of adjustment
future cash for non-
flows financial risk

Year end 31 December 2024 £m £m £m £m
Opening Insurance contract
liabilities 1,924.7 3.6 14.5 1,942.8
Changes that relate to current
service
CSM recognised in profit or loss for
the services provided - - (2.0) (2.0)
Change in the risk adjustment for
non-financial risk for the risk expired - (0.4) - (0.4)
Experience adjustment (1.3) - - (1.3)

(1.3) (0.4) (2.0) (3.7)
Changes that relate to future service
Changes in estimates that adjust the
CSM (5.2) 0.5 4.7 -
Contracts initially recognised in the
year (0.7) - 0.7 -

(5.9) 0.5 5.4 -
Insurance service result (7.2) 0.1 3.4 (3.7)
Finance expense from insurance
contracts issued 264.1 0.2 1.5 265.8
Total amounts recognised in profit or
loss 256.9 0.3 4.9 262.1
Cashflows
Premiums received 20.0 - - 20.0
Claims and other directly
attributable expenses paid (55.5) - - (55.5)
Insurance acquisition cash flows (1.3} - - (1.3)
Total cash flows (36.8) - - (36.8)
Net balance at 31 December 2,144.8 3.9 19.4 2,168.1
Closing insurance contract liabilities 2,144.8 3.9 19.4 2,168.1
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NOTES TO THE FINANCIAL STATEMENTS

INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.6 Impact of contracts recognised in the year

Non-onerous contracts originated

Insurance contracts issued 2025 2024
£m £m

Estimates of present value of future cash outflows

-Insurance acquisition cash flows (1.5) (1.3)

- Claims and other directly attributable expenses (0.8) 0.2
Estimates of present value of future cash outflows (2.3) (1.1)
Estimates of present value of future cash inflows 3.1 1.8
Risk adjustment for non-financial risk {0.1) -
CSM (0.7) (0.7)
Increase in insurance contract liabilities from contracts
recognised in the year - -
27.7 Amounts determined on transition to IFRS17

New contracts Contracts Total
measured
under the fair
valuve
approach at
Year end 31 December 2025 transition
£m £m £m
Insurance revenue (1.9) (3.8) (5.7)
CSM as at 1 January 7.0 12.4 19.4
Changes that relate to current service
CSM recognised in the profit or loss for the
services provided {0.7) {2.0) (2.7)
Changes that relate to future service
Changes in estimates that adjust the CSM 1.8 7.7 9.5
Contracts initially recognised in the year 0.7 - 0.7
25 7.7 10.2

Finance expenses from insurance contracts
issued - 0.4 0.4
Total amounts recognised in profit or loss 1.8 6.1 7.9
CSM as at 31 December 8.8 18.5 27.3
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27. INSURANCE CONTRACT LIABILITIES (CONTINUED)

27.7 Amounts determined on transition to IFRS17 {continued)

New contracts Contracts Total
measured
under the fair
value
approach at
Year end 31 December 2024 transition
£m £m £m

Insurance revenue (1.7) (2.9) (4.6)
CSM as at 1 January 6.1 8.4 14.5
Changes that relate to current service
CSM recognised in the profit or loss for
the services provided (0.6) (1.4) (2.0)
Changes that relate to future service
Changes in estimates that adjust the
CSM 0.5 4.2 4.7
Conftracts initially recognised in the year 0.6 0.1 0.7

1.1 4.3 5.4
Finance expenses from insurance
contracts issued 0.4 1.1 1.5
Total amounts recognised in profit or loss 0.9 4.0 4.9
CSM as at 31 December 7.0 12.4 19.4

64



Utmost International Isle of Man Limited

28.

NOTES TO THE FINANCIAL STATEMENTS

REINSURANCE CONTRACTS HELD

28.1 Reinsurance contracts held

Year end 31 December 2025
Opening reinsurance contract asset

Opening reinsurance contract liability

Net expenses from reinsurance contracts
held

Reinsurance expenses

Net expenses from reinsurance contracts
held

Finance income from reinsurance contracts

held

Total amounts recognised in profit or loss

Investment components
Cashflows

Premiums paid net of ceding commissions
and other directly attributable expenses
paid

Recoveries from reinsurance

Total cash flows

Net balance at 31 December

Closing reinsurance contract asset

Closing reinsurance contract liability

Remaining Incurred Total
coverage claims
£m £m £m
203.8 - 203.8
(1.1) - (1.1)
202.7 - 202.7
(0.3) - (0.3)
(0.3) - (0.3)
24.7 - 24.7
24.4 - 24.4
(9.3) 9.3 -
0.3 - 0.3
- (9.3) (9.3)
0.3 (9.3) (9.0)
218.1 - 218.1
218.1 - 218.1
218.1 - 218.1
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REINSURANCE CONTRACTS HELD (CONTINUED)

28.1 Reinsurance contracts held (continued)

Remaining Incurred Total
coverage claims

Year end 31 December 2024 £m £m £m
Opening reinsurance contact asset 206.6 - 206.6
Opening reinsurance contract liabilities (1.1) - (1.1)

205.5 - 205.5
Net expenses from reinsurance contracts
held
Reinsurance expenses (0.3) - {0.3)
Net expenses from reinsurance contracts
held (0.3) - (0.3)
Finance income from reinsurance contracts
held 10.4 - 10.4
Total amounts recognised in profit or loss 10.1 - 10.1
Investment components (13.2) 13.2 -
Cashflows
Premiums paid net of ceding commissions
and other directly atfributable expenses
paid 0.3 - 0.3
Recoveries from reinsurance - (13.2) (13.2)
Total cash flows 0.3 (13.2) (12.9)
Net balance at 31 December 202.7 - 202.7
Closing reinsurance contract asset 203.8 - 203.8
Closing reinsurance contract liability (1.1) - {1.1)

202.7 - 202.7

There was no material loss-recovery component within remaining coverage in either 2025 or
2024.
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REINSURANCE CONTRACTS HELD (CONTINUED)

28.2 Reconciliation of the measurement components of reinsurance contract balances

Present Risk CSM Total
value of adjustment
future cash for non-
flows financial
risk

Year end 31 December 2025 £m £m £m £m
Opening reinsurance contract assets 204.0 - (0.2) 203.8
Opening reinsurance contract liability (1.6) 0.3 0.2 {1.1)
Net balance as at 1 January 202.4 0.3 - 202.7
Changes that relate to current service
Experience adjustment (0.3) - - (0.3)

{0.3) - - (0.3)
Changes that relate to future service
Changes in estimates that adjust the
CSM - - - -
Contracts initially recognised in the
year - - - -
Insurance service result (0.3) - - (0.3)
Finance income from reinsurance
contracts held 24.8 {0.1) - 24.7
Total amounts recognised in profit or
loss 24.5 (0.1) - 24.4
Investment components - - - -
Cashflows
Premiums paid net of ceding
commissions and other directly
attributable expenses paid 0.3 - - 0.3
Recoveries from reinsurance (9.3) - - (9.3)
Total cash flows (9.0) - - (9.0)
Net balance at 31 December 217.9 0.2 - 218.1
Closing reinsurance contract assets 218.3 - (0.2) 218.1
Closing reinsurance contract liability (0.4) 0.2 0.2 -
Net balance at 31 December 217.9 0.2 - 218.1
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NOTES TO THE FINANCIAL STATEMENTS

REINSURANCE CONTRACTS HELD (CONTINUED)

28.2 Reconciliation of the measurement components of reinsurance contract balances
(continued)

Present Risk CSM Total
valve of adjustment
future cash for non-
flows financial
Year end 31 December 2024 risk
£m £m £m £m

Opening reinsurance contract assets 206.8 - (0.2) 206.6
Opening reinsurance conftract liability (1.6) 0.3 0.2 (1.1)
Net balance as at 1 January 205.2 0.3 - 205.5
Changes that relate to current service
Experience adjustment (0.3) - - (0.3)

(0.3) - - (0.3)
Changes that relate to future service
Changes in estimates that adjust the
CSM - - - -
Contracts inifially recognised in the
year - - - -
Insurance service result (0.3) - - (0.3)
Finance income from reinsurance
confracts held 10.4 - - 10.4
Total amounts recognised in profit or
loss 10.1 - - 10.1
Investment components - - - -
Cashflows
Premiums paid net of ceding
commissions and other directly
attributable expenses paid 0.3 - - 0.3
Recoveries from reinsurance (13.2) - - (13.2)
Total cash flows (12.9) - - (12.9)
Net balance at 31 December 202.4 0.3 - 202.7
Closing reinsurance contract assets 204.0 - (0.2) 203.8
Closing reinsurance contract liability (1.6) 0.3 0.2 (1.1)
Net balance at 31 December 202.4 0.3 - 202.7

Reinsurance contracts recognised in the year and amounts determined on transition to IFRS
17 were not material.
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29. CALLED-UP SHARE CAPITAL

Number 2025 Number 2024
‘000 £m ‘000 £m

Authorised
Ordinary shares of £1 each 50,000 50.0 50,000 50.0
Redeemable preference shares
of £1 each 15,000 15.0 15,000 15.0
Allofted, issued and fully paid
Ordinary shares of £1 each 8,600 8.6 8,600 8.6

Holders of the ordinary class of shares are entitled to dividends as declared by the Company and
are permitted to vote at general meetings.

30. NET CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations:

2025 2024

£fm £m
Profit before taxation 85.5 85.4
Adjustments for;
Depreciation of property, plant and equipment 0.2 0.3
Change in deferred acquisition costs 40.3 53.4
Change in deferred front-end fees (25.4) (30.4)
Net disposal of financial investments 798.5 1,026.5
Net fair value gains on financial investments {3.092.5) (2,483.8)
Change in investment contract liabilities 2,006.3 1,196.6
Change in insurance contract liabilities 319.0 2253
Change in net reinsurance contract assets (15.4) 2.8
Change in operating receivables 0.2 6.1
Change in policyholder loans 19.1 10.3
Change in deposits (59.1) (86.4)
Change in operating payables (26.3) (29.5)
Change in provisions 0.3 -
Loan interest (1.0} (1.0}
Net cash flows from operating activities 49.7 (24.4)
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IMMEDIATE PARENT, ULTIMATE CONTROLLING PARTY AND RELATED PARTY
TRANSACTIONS

Immediate parent and ultimate controlling party

The Company is incorporated in the Isle of Man and is a direct wholly owned subsidiary of
Utmost Holdings Isle of Man Limited, a company incorporated in the Isle of Man. The ultimate
parent company which maintains a majority controlling interest in the Company is recognised
by the Directors as OCM Utmost Holdings Limited, a Cayman incorporated entity. OCM Utmost
Holdings Limited is an investment vehicle owned by funds which are managed and advised by
Oaktree Capital Management, L.P., a subsidiary of the uliimate conftrolling party Oakiree
Capital Holdings LLC.

The smallest group which includes the Company and for which group financial statements are
prepared is Utmost Group plc, a company incorporated in the United Kingdom. The financial
statements for Utmost Group Plc as well as these financial statements are available from
www.utmostgroup.com.

Related parties

Transactions with key management personnel

Key management personnel comprise persons who, at any time during the financial year
ended 31 December 2025, were members of the Board of Directors and certain members of
management. Key management compensation for the year, that is included within group
recharges, includes salaries and short-term benefits of £0.6m (2024: £0.7m), Non-Executive
Directors' fees of £0.1m (2024: £0.1m) and post-employment benefits of £0.1m (2024: £0.1m).

Transactions and balances with related parties

Amounts owed from/(to) Revenue/(expenses) with
related parties related parties
2025 2024 2025 2024
£m £m £m £m
Fellow subsidiaries of 23.2 28.9 1.0 1.0
Utmost Group plc (15.3) (4.3) (58.7) (62.7)

The table above includes a £20.0m {2024: £20.0m) loan note to Uimost Pan Europe Dac (“UPE")
a fellow subsidiary of Utmost Group plc, see further details in note 15.

Other receivables and revenue from related parties arise from the provision of third party
administration and sales support services. The receivables are unsecured, interest free and
normally settled monthly in arrears. No provisions are held against the amounts due.

Unit-linked investment contract liabilities also include £5.9m (2024; £4.9m) due to UPE as a
reinsurance policyholder per the legal form of the contract, relating to unit-linked investment
contfract business of Athlumney Kappa (Ireland) dac that was transferred to UPE on 30
September 2022, pursuant to an Insurance Portfolio Transfer that was approved by the Irish
Courts. UPE reinsures 100% of the assets for a specified group of legacy investment contract
products into the Company, therefore the assets are held in the statement of financial position
of the Company, with a corresponding investment contract liability due to UPE under the
reinsurance agreement.
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NOTES TO THE FINANCIAL STATEMENTS

DIRECTORS’ AND SECRETARY'S INTERESTS

As at 31 December 2025 and 31 December 2024 the Secretary had no beneficial interest in the
shares of the Company or any related parties. The Directors’ interests in the Company's parent
company held directly, through personal investment vehicles and family trusts are detailed

below:

AP G
31 December 2025 Thompson Maidens
Utmost Topco Limited - C ordinary shares of £1 each 2,530 2,530
Utmost Topco Limited - D ordinary shares of £1 each 5,000 5,000
Utmost Topco Limited - Non-voting S ordinary shares of
50 50
£1 each
Utmost Topco Limited - Non-voting GBP preference 14,090,945 14,090,945
shares of £1 each
AP G
31 December 2024 Thompson Maidens
Utmost Topco Limited - C ordinary shares of £1 each 2,530 2,530
Utmost Topco Limited - D ordinary shares of £1 each 5,000 5,000
Utmost Topco Limited - Non-voting S ordinary shares of
50 50
£1 each
Utmost Topco Limited - Non-voting GBP preference 16,081,049 16,081,049

shares of £1 each

CONTINGENT LIABILITIES

The Company is a member of the Isle of Man Policyholders’ Compensation Scheme governed
by the Life Assurance {[Compensation of Policyholders) Regulations 1921. The objective of the
Scheme is to provide a compensation scheme for policyholders should an authorised insurer
be unable to satisfy its liabilities. In the event of a levy being charged on Scheme members
the Company would be obliged to satisfy the liability arising at that time. The maximum levy
payable under the Scheme in respect of the insolvency of any Insurer is 2% of the long-term
business liabilities. The majority of the products issued by the Company include a clause
permitting the Company to recover any monies paid out under the Scheme from
policyholders.

The Company is committed to freating customers fairly and supporting its customers in meeting
their lifetime goals. The Company does not offer investment advice to its policyholders. All
investment decisions are made either by the policyholders directly or by advisers appointed by
the policyholders, and dll of the investmeni performance risk lies with policyholders. The
Company does from time to time receive complaints, claims and have commercial disputes
with service providers, in the normal course of business. In addition, occasionally policyholders
may seek to take action against the Company when the investments selected by either
themselves or their advisers do not perform to their expectations, or if such claims were made
and substantiated, it is possible that an adverse resolution could have a material impact on
the Company's financial statements.

71



Utmost International Isle of Man Limited

33.
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CONTINGENT LIABILITIES (CONTINUED)

The Company isinvolved in defending two legal cases on which further disclosure is considered
appropriate.

Dickinson and others

The first of these was served in the Isle of Man Court in July 2020 under which a number of
claimants are seeking to recover investment losses relating fo a limited number of specified
funds which they had requested their insurance policies to be linked to. The claims have been
jointly issued against another insurer. The claims are broadly based on allegations that: (a) the
Group made a series of implied representations about the level of investment risk to which the
claimants were exposed; and (b) the Group had a duty of care to perform due diligence in
respect of the investments in question. The proceedings concern claims being brought by over
400 individuals and corporate entities. The total value of the claims pursued is understood to
be approximately £65m including interest. Four test claims were the subject of a preliminary
trial of 8 weeks finishing in May 2024. The remainder of the claims against the Group are still
pending the outcome of the trial which is awaited. Depending on the outcome of the
preliminary trial a further trial hearing (or hearings) could be required before the outcome of
the test casesis settled. All legal costs incurred by the Group in order to defend these test claims
have been expensed. As the Group believes that the claims are without merit and that it has
strong prospects of success in defending them, no provision for the value of the claims has
been included in the financial statements. The Group does have the benefit of professional
indemnity insurance and continues to keep its insurers up to date with development in the
claims. The outcome of the preliminary trial has been delayed on account of the illness of the
judge, however based on feedback from the Isle of Man Court it is anticipated in the second
quarter of 2026.

Morrisons and others

The second legal case being defended along with fellow group company Utmost PanEurope
DAC and another insurer was served in the Isle of Man Courts in May 2023. The Morrison case
and the related Pankovas and Parry cases are now being managed together by the Court
since they involve the same underlying legal allegations and share the same litigation funder
and legal team. The claimants are seeking to recover investment losses in respect of insurance
policies issued by each defendant. 12 Utmost test claimants, 6 for each Utmost company, have
now been confiimed and a disclosure exercise is underway. A test claimant trial is not
anficipated to begin until March 2027 at the earliest. Under the Morrison claim as issued, there
are a total of 314 policies included in the action and the claimants appear to be claiming £82m
against the Company excluding costs and interest. The additional claims (Pankovas and Parry)
add a further 22 policies and a sum claimed of approximately £5m excluding costs and interest
(although the claim form acknowledges that these figure do not take account of the actual
retained value of the investments which are linked to the claimants’ policies, the value of which
will vary). The majority of these claims relate to policies held by professional corporate trustee
companies. The costs of this case are being expensed as incurred. Other than a provision
recorded for the costs to complete the Court-mandated disclosure exercise which is
underway, no allowance for future spend is included in these financial statements. The Group
believes that these claims are without merit and it has strong prospects of successfully
defending the claims against it. No provision for the value of the claims has been included in
the financial statements. The Company does have the benefit of professional indemnity
insurance and continues to keep its insurers up to date with developments in the claims.
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34.

NOTES TO THE FINANCIAL STATEMENTS

CONTINGENT LIABILITIES (CONTINUED)
Fairfield

Pursuant to the Isle of Man insurance business transfer scheme between Utmost Limited and
the Company, effective 30 November 2022, ("the Scheme”), all liabilities in respect of Utmost
Limited's previous long-term business, whether actual or contingent, were transferred to the
Company. Utmost Limited also agreed to indemnify the Company against any charges, costs
and claims arising in respect of this business that may arise that were not capable of being
transferred under the Insurance Portfolio Transfer.

The Company is a defendant in litigation known as the Fairfield claim, relating to the liquidator
of a failed fund seeking to recover historic redemption payments made. The Company has
prevailed in all court proceedings to date however the case continues to appeal. Utmost
Limited benefits from an indemnity from Sun Life SMC Limited ("SLSL") granted when Utmost
Limited was sold on 21 October 2016, via its parent Utmost Holdings Isle of Man Limited. Utmost
Holdings Isle of Man Limited has been indemnified by SLSL in respect of all losses incurred in
Utmost Limited arising out of or in connection with the Fairfield claim.

Pursuant to the Scheme, effective 30 November 2022 the Company became the successor in
interest to the Fairfield claim. In order to ensure neither the Company nor Utmost Limited’s
financial position was adversely affected following the scheme, Utmost Limited under deed,
undertook to indemnify the Company in respect of any losses relating to the Fairfield claim.

The costs, including legal costs, of these issues as they arise can be significant and where
appropriate, provisions have been made under IAS 37, see note 20.

POST BALANCE SHEET EVENTS

No material post balance sheet events.
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